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Il Semester B.Com. (F&A) (A&F) Degree Examination,
December/January - 2025/26
(SEP Scheme Freshers & Repeaters)

COMMERCE
Corporate Accounting
Paper : 3.1
Time : 3 Hours Maximum Marks : 80
Instructions: '
Answers should be written completely either in Kannada or in
English.
SECTION -A
QAN — D

Answer any Five sub-questions. Each sub-question carries 2 marks. (5x2=10)
C3RR)TTTR T LWI-TJROR VZ0R. B3 LWT-TJR 2 LOIND.

1. a) Write any two types of underwriting.
'03RPTe DTRE 0e80H DOED FTB|INTIY, 2 B0ON0.

b)  What do you mean by Unmarked Applications in Underwriting Agreement?
0ed POBX 2.TOTTY VD THFW VBN T I

c) Whatis preference shares?
TOBR 56 R[OS OBERCNY?

d) Whatdo you mean by profit and loss appropriation account?
ooy B IF TO3E 93 NOTWT D9

e) Explain shortly, bonus shares?
BRESH DN 0TBeN?

[P.T.O.
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f)  What do you mean by contingent liability?
YT TBRHMOOE HOTVED?

g) Whatisfinal dividend?
908D TOLVOT DOTWBCNY

SECTION-B
MTAL] o SRS
Answer any Three questions. Each question carries 6 marks. (3%6=18)
OIR)TORTR DR TJRoR wv30. TS TR 6 oINS,

What are the different kinds of Preferc_ence Shares?
NI DedoD @zsééo:b BN 3R T)?

XYZ Ltd., issued 1,00,000 equity shares of Rs. 10 each, which were fully subscribed
by A, B and C in the ratio of 5:3:2 respectively. Applications were received for 90,000
shares, of which marked application were as follows:

X-38,000, Y-22,000 and Z-10,000. Prepare a statement showing the net liability of
each of the underwriter.

XYZ denede 1,00,000 703503, [edonedd), dn. 10 I3, 3R0EIY 5:3:2 9RNTITY
A, B3 C 00T BOBWNRLIFON DO R0BWINT. 90,000 Rednen eaasrﬁeéabel
RPLBOAT, STWY THTERTT 9RO B FBNI08T:

X-38,000, Y-22,000 &35 Z-10,000. B3 200D RBTZRODTOTT IS BRTMOTODTY,
3R JLONTY, So3POA.

Sri Ltd., redeemed its 20,000 preference shares of 100 each at a premium of 10%.
Though the company had sufficient balance in the reserve fund. Ifit decides to make
fresh issue of 12,000 equity shares of 100 each at premium of 25% for this purpose.
Pass necessary Journal entries.

¢ doNE :30;3(’90333 33, Sw. 100 RS0 10,000 ST 3eNIR, Beswo
108 ©03 PO, JeB WTWOBSAB. [OF) J0eRWT  TTTW), DTWII), VI
DRODY |y, FoFo3W dwe. 100 SNDBSOD 6,000 SeTRUIY, Je. 25 VOB IPRIQ
TOREEAT DOLOR BRITON VENRB PRI, WRFOT| DTW0 TONRYI), LTOWD.
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Karnataka Ltd. issue 10,000 shares of Rs. 100 at a premium of 10%

payable as
follows.
Rs. 30 on application

Rs. 60 on allotment (including premium) and
Balance on first and final call

All shares were subscribed and the money duly received.
Give necessary journal entries to record the above.

SR0FLY ODEE 10,000 Sechivy S, 100 IDBSeHA 10% 2e0h0RR00R
FENTOZ TBSRWeTNI:

SR. 30 oF Sedwmon
SR. 60 Tow3 BRITON - (LLV0N0 2.00RE XedR)
BT BRBO DB ©08R Foer

DO, FDTID BOTTOENGY, TR AFBORTRNT. I3 TDSHLR), TDOLD
VNZOTT BIFS ORI, Jed.

Prepare income statement of Srinivas Ltd. for the period 31t March 2025, from the
following information

Revenue from sales 8,72,240
Cost of material _ 5,97,400
Operating expenses:

Selling expenses 1,04,600
Administrative expenses 49,000
Interest expenses 9,400
Tax burden 52,000

[P.T.O.
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= NS 2[00 30N0T
ST OMBES 31 FeFE 2025 BRI STODH BePFODTY FIND &
3033008
NIONDOT  e3TOOR: 8,72,240
SR ey 5,97,400
TOO3EWTT W Reh:
WIOTOE DWDENLL 1,04,600
AREJ/TO  DWDERLY 49,000
WG DRV 9,400
391t 25033 52,000 o
‘-\
SECTION-C | ¢
IATAST S
Answer any Three of the following questions. Each question carries 14 marks.
(3x14=42)
BRJ) TR R agédriepﬁ YOO, [ T3R 14 wosnsh.
7.  Following Balance Sheetofa cdmpany ason 31-3-2022.
Liabilities Amount Assets Amount
10,000 ES of Rs. 10 each 1,00,000 FixedAssets:
5,000 Preference shares of ) Land and buildings 5,00,000
Rs. 100 each fully paid 5,00,000 Furniture 50,000
Sundry creditors 2,50,000 Investments o 1,25,000 )
Cur__rentAssets: CY)
Stock 1,00,000
Debtors 25,000
Cash at bank 50,000
8,50,000 8,50,000

The company decided to redeem its preference shares, for this purpose it sold its

investments at par and right issue of 50,000 equity shares of Rs. 10 each at par.
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Assuming that the shares are taken-up and paid for journalize the transactions and

prepare Balance sheet after Redemption of preference shares.

31-3-2022 T03 3IOJAAD m@a:&eésf eaabﬁl IR .

BP0 Amount &2
10,000 ES dn. 3o 1,00,000 2083 ©A:
5,000 ©TI0H edoried LR DB FIBAWD
ow. 100 3o 5,00,000 FAsdT*
FOOND 2,50,000 =R&IND
TR SAN:
R
ROOTTR
803IY  IN

8,50,000

Amount

5,00,000
50,000
1,25,000

1,00,000
25,000
50,000

8,50,000

TOTIOID BT, BTI0H HeDNFI), THTTWBVEFLO JPFOAD, B3 LVTIEITYN FOTIAID
33, TBRBERGI), e 23S [ToW FPRTF) B, 50,000 B8ES éedomim‘i 30 Tn.
10 To3 X=JoxeoN a:iedarieémd éﬁdo&rae{paﬁd WD) TTSXUNT DOTD NR&A),

aszsdaaadﬁe;ab% BICS QR daé_oo eﬁzsééo&) TeINY DDToRS J033 mééa: dee3x®

©I), S03T0A.

8. X Company Itd issued prospectus inviting applications for 10,000 equity shares of
Rs. 100 each at a premium of Rs. 5 per share. The amount to be received on each

sharer is as under.

[P.T.O.
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On application Rs. 15 per share

On allotment Rs. 40 per share (including premium)

On first call Rs. 25 per share

On final call Rs. 25 per share

The company received applications for 12,000 shares and excess 2000 applications
were rejected. All the money due on shares are received except on 500 shares from
Mr. Awho failed to pay the first and final call money on his shares and his shares are

forfeited and reissued at Rs.80 per share. Journalize the above transactions.

X 30T ON3w Bn. 100 =DBSob 10,000 83543 e'ﬁed)ﬁeémd TE Redd Tw. 5

)

2LNODOJLOAT BRTBIED SRRTR® TFLIWD. TS RO ZEOWIY, B3 PNTo30de
%esaxm QT ORCTOONI:

VBREOD FDOPTY Bw. 15 T8 Reddr

TOWT FTODBY 8. 40 BB RedR (LL00H0 X¢d)
BRTO V0D FIOHTY Se. 25 B Heddr

3RJI0D FB0D AIOHTBY Br. 25 TS HedR

TOTWANR 12,000 FedNOR ©BFNRL 20075), STS 2,000 B[O VBRI,
STRDACROND. oy Beneh RLBOROBT), SBT3 e A oD 3, 500 Hedond
B IRTo BB 3eI0H FB0H BT, TRERIY,

& Bo0RO0T ©ET RHeddnTmy, BBTBAERYLOOND) I JoB3 TS Fedh . 803
TOTOTOIHETDON.
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9. Akashcompany Ltd.issued 5,00,000 shares of Rs. 10 each at a a(premium of 20%)

for public subscription.

The issue was underwritten by the underwriters as follows:

A 2,50,000 shares (Firm underwriting of 25,000 shares)
B 1,50,000 shares (Firm underwriting of 15,000 shares)
G 3 15,000 shares (Firm underwriting of 10,000 shares)

The total applications received for 4,00,000 shares (excluding firm underwriting) of

which marked applications were as under:

A-1,15,000 shares, B-1, 25,000 shares, C-1,30,000

9

The underwriting commission is 5% on the issue of price and the company agreed to

treat underwriting applications as marked forms:

You required to calculate:
a) The netliabilities of each underwriter in terms of number of shares.
b) Commission due to each underwriter.

& c) The netamountdue from each underwriter to the company.

&%00° FOTWR ODyte Twe. 10 [0NDBS0D 5,00,000 FeDNFI), TS Jedd Twe. 2
(20% 2eaNOPN0) R&DBTON TOTFRIT 300N BRTBIT), AT

85 JeoNFR, 88 FINTOZ LOBTTNFH WOBO BT &[pRWT:
A 250,000 RenD (PI°E eﬁocéofddwori* 25,000 Reddnd)
B 1,50,000 =Fedonisd (3¢ @0BOGR3onT 15,000 eddnsh)
C 15,000 Hednd (P=o°e @océ@déworv 10,000 {ednsh)
[P.T.O.
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24 4,00,000 FeDROR BERTHL WOOTEY (FRFE WOBTTRION HRTDIRA),

QTTY 2350&3 ORFNY 83 FPNT08I:

A: 115,000 sSedorisd, B: 1,25,000 &edorisd, 3 C: 1,30,000 FHeddriso.
BOBT TRIONT  BONER® O, VT B30D HeS 5% 03 INOIRTCRNG )
SOTY OB TRION 9e3F YR, B8 WrFNY TRTVBY BORBRHFD FBZITNGT.

VYY) FTFOTON Meedd So0TeICTONTY;

3) T ©oBUTRONOILR AT BeEMOF (Hechne Ho)

b) =8 VORT TT® QeBLWCTE BRI

c) I3 VORI ZT'AOT 30BAIR BRoDRL3CHT 3G, BT

Balance Sheet of Excellent Ltd. as at 31 -03-2024 was as follows:

Liabilities Amount(Rs.)
2,000 preference shares of

Rs. 100 each 2,00,000
4,000 Equity shares of Rs. 100 each 4,00,000
8% Mortgage debentures 1,00,000
Bank loan 50,000
Sundry creditors 1,00,000
Total 8,50,000

Assets Amount(Rs.)
Goodwill 15,000
Land and buildings 2,00,000
Plan.t 3,00,000
Stock 50,000
Debtors 20,000
Cash 20,000
PandLA/c 2,45,000
Total 8,50,000

The following scheme of internal reconstruction was approved by the court.

a) Preference shares are to be reduced to Rs. 50 per share fully paid.
b) Equity shares are to be reduced to Rs. 25 each fully paid. |
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¢) 8% Debentures holders to take over stock and debtors in full settlement of
theiramount.

d) Costof reconstruction Rs. 15,000.

e) Eliminate Goodwill and Profit and Loss A/c completely.

f)  Plantvalueis reduced to 50% of its present value.

Journalize the Entries for the above scheme of internal reconstruction and prepare
reconstructed Balance Sheet.

31-03-2024 To3 DT S0 DIES 2535035: deeTr B3 FPNT03T:

BRBMOOE Amount &1 Amount
Sw. 100 R[0sd3BS0d 2,000 ETRT* 15,000
STIOD  TeND 2,00,000 g P sWEnw  2,00,000
S, 100 B0DB3S034,00083883 Reored 4,00,00003030¢830ens0 3,00,000
8% WOBTOE TOOTIZNED 1,00,000 x> 50,000
0T ToO 50,000 25983903 20,000
QAT FOOTOTD 1,00,000 IR 20,000

03 B IF, 003 2,45,000

2083 8,50,000 2.&3 8,50,000

50308 TNV JTFOT FINT 00EBBONTY, TRV IR EDATI.

a) ©BIoH Redny BDUSODIY, dwe. 50 DS Heon JRSF TITSITONT DOW
BRI, =o0TLICR.

b) 3883 FHedne BDBSODZY, Bwe. 25 T RBeOR TPRSF TOBEIUINT DOTD
BRWD STo@eIeR.

C) 8% Mo® TEW TBRCYT N 3:»& psfelse¥nlaoly dra:idﬁad TOTSTLD TR, VR
230830008, IRTDBRWTT.

d) ITo* BoPWIR Cwe. 15,000 [P,

e) MEAT B DoP-IF V030N, NOTIPEAF 30N HPIIeR.

f) obodpemEsny (sRoL’) SRR, WBC J BPYT 50%3, 88 ST
[P.T.O.
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TOITE QeNF 3 waécSafU det3* 303300,

Following trial balance of Sam Ltd. as on 31 March 2024

Particulars

Equity share capital

General Reserve
Surplus account
Sundry creditors
Bills payable
Sales

Purchase returns
Land and building

Plant and machinery

Investments
Furniture
Patents

Sundry Debtors
Bills Receivables
Cash at bank
Opening stock
Purchases
Wages

Carriage inwards
Salaries

Rent

Trade expenses
Bad debts
Discount allowed
Total

Debit

4,00,000
10,00,000
1,60,200
50,000
40,000
95,000
30,000
2,55,000
3,70,000
8,40,000
80,000
10,000
98,000
30,000

- 15,000
12,800
14,000

35,00,000

SBCAF301

Credit
8,00,000
1,80,000
2,85,000

75,000

45,000

21,00,000

15,000

35,00,000

Y
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Additional Information:

a) Stockon 31.3.2024 Rs.5,00,000

b)  Depreciate:
Land and building at 10%, Plant and machinery at 12%, Furniture at 10% and
patents at 20%.

c) theBoard of Directors recommended a dividend of 25%.

Prepare Final Accounts of the company as per Companies Act, 2013.

31 Boow's 2024 Bo3 MBI’ OWEET TWO3LENS wod FINT0ST.

Particulars Debit ~ Credit
B3 WD WOT/eY 8,00,000
ROWIVT, RON® [ORT"F 1,80,000
RPFRT 008 2,85,000
NN TOOTT 75,000
WS TR 45,000
ANpIeRIX 21,00,000
DO TR 15,000
B B TEIEND 4,00,000
0303 RLTBTEIND 10,00,000
DREIND 1,60,200
PIF230° - 50,000
Beedoes” 40,000
ARLIADI0]oN 95,000
D ReT SN 30,000
230,057 IYT IR 2,55,000
300D T ROT° 3,70,000
Doehdnsd 8,40,000
Se3IND 80,000
LINT ToMes B 10,000
3JeYALT ooV 98,000

[P.T.O.
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12:

RIR I 30,000
mémd aStgﬁeﬁo 15,000
883, TORE 12,800
BT VTSN 14,000
W 35,00,000 35,00,000

(X}

ézﬁgp@ 0L E:

i) api 31.3.2024 Tow Tw. 5,00,000

i) ==se (Depreciate):
PR B FLERWD 10%, ojaoémewﬁdsar’@o 12%, PIFWT® 10%, Jeedosz” 20%
TTBY '19@53 a%sa@

iil) RBerDE WoBY 25% BRBOT RO SPBTT. (Y
BOTVOD ©08x 5o3nexy, Companies Act, 20133 Tgad 303704 9

SECTION-D
R - B . -

Answer the following questions it carries 10 marks. (1x10=10)
83 $9NT JJROR 0302 TH 10 WOINYR, BRODT.

a) Whatis purchase underwriting commission? What are the legal provisions relating

toit?
DOED 3VWROD TEYP QOTBEIN? ABBLROIN AOWOTTEI0F TR STeSN
OSBR)?

(OR/53=2) 9

b) Draft a specimen of statement of Profit or Loss Account with the imaginary
fi gures

92 ?\‘»oaﬁﬁﬁifaoﬁﬁ Uoz:’) VP I W30 [ITO JFD 55?3 J23A.




