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| Semostor B.Com, (FRA) (A&F) Dogroo Examination
Docambor/January - 20256/20
(SEP Schomo F+R)

COMMERCE
Financlal Accounting
Paper : 1.1
. 80
Time : 3 Hours Maximum Marks
Instructions:
Answer to be written in English only.
SFCTION -A
Answer any Five sub-questionsi Each sub-quéstlon carries TWo markgx 2=10)
1. a) \Whatdo youmean by accounting standards?
b) Find the actual claimin the following case:
Value of stock on date of fire Rs. 80,000, salvage value Rs. 20,000, policy
amount Rs. 50,000. | "
c) State the meaning of Average Clause?
d) Mention the basis of apportionment of the following expenses in case of
departmental accounting:
i)  Advertising expenses
ii)  Canteenexpenses
iii) Lighting charges
iv) Carriage inwards
e) Givetwoexamplesof Revenje expenditure. | i
‘ : | ! !
f)  Whatare non-profit organizations? |
g) Mention any two fealures of independent branches,

|

|
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Answorany Throe quostions, (376=1g)

Briefly explain the objeclives of Branch Accounling,

A fire broke outin the premises of a merchant on 30" Seplember 2025, He wishes 1o
file a claim with the insurance company for the loss of stock and has provided the
following infonmation. From the detalils given, you are required lo prepare a Staternent

of Claim.

a) TheFinalAccounts of the merchant were prepared on 31* December 2024,
b)  Sundry Creditors on 31 December 2024 were Rs. 25,000.

¢) Sundry Creditors on 30" September 2025 were Rs. 20,000,

d) Cash paid to creditors amounted to Rs. 1,30,000.

e) Stockon 31**December2024 wasRs. 15,000. , |

f) Salesfrom 1tJanuary 2025 to 30" Septet:ber 2025 amounted to Rs. 1,34,000.
g) The normalrate of Gross Profit on Sales was 20%.

h)  The value of Stock Salvaged was Rs. 2,800.

From the following particulars, prepare the Tra!ding and Profit & Loss Account for the
year ending 31t December 2025.

Particulars Amount (Rs.)
Purchases 3,28,000
Sales - 3,70,000
Carriage Inwards , 10,000
Carriage Outwards | 70,000
Opening Stock (01-01-2025) - 30,000
Salaries 50,000
Wages 70,000
Fuel - 10,000
Returns Inwards 7,000
Retums Outwards 1,000
DiscountAllowed 3,000

Discount Received 5,000
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Rent Pald 2,000
Advedisenmoent 0,000
Bad Debls 500
Bad Debls Recovered 1,000

20,000

Depreciation on Assels

Additional Information:

a)  Goods worlh Rs, 2,000 weroe dislribuled as free samples.
b) Goods of the value Rs. 6,000 were wilhdrawn for personal use.
¢) Closing Stock on 31" December 2025 was valued al Rs. 25,000.

5. Classify the following as Capital or Revenue items:

a) Admission {ees
b) Legalfeespaidto purchasmg machinery
c) Sale proceeds from scrap materials .
d) Grant recelved from the goyernment f | ‘ |
e) Salanes paidto archltects for building design '
f)  Chemicals purchased forlaboratory experiments in a college -
6. Distribute the following expenses to the departments of a business on an appropriate
basis: i
Particulars | Amount (Rs.)
Advertisement expenses 25,000
Rent 12,000
Electric lighting charges 7,000
Salaries paid 2,00,000
Depreciation ' 9,000
The following information is available regarding the departments:
Particulars Dept. A Dept. B Dept.C
SalesinRs. 1000000 1000000 500000
| ' i G {
FloorAreain 5. mts 600 ! 400 f 200 ‘
No. of light points ' 10 @ 15 10 | ’
No. of employees 9 6 5
Values of assets in Rs. 2,000 2,000 4,000

[P.T.O.
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SECTION-C
|
|
Answer any Three of the following questions. (3%14=42)

= From the following Trial Balance of Mr. Varun, prepare the Final Accounts for the
year ended 31 March 2025.

Particulars . Debit(Rs.) | Credit (Rs.)
Drawings and Capital | 6,820 ' 93230
Purchases and Sales , 71,965 | - 1,26,177
Debtors and Creditors 47,800 ‘ 26,609
Retums 7,422 3,172
Wages 9,915 , .
Manufacturing Expenses | - 2,101 i —
Stock on 01-04-2024 | 2,500 —
Factory Fuel and Power | 21725 | _
Office Salaries 6,068 1 ! —
Factory Lighting 3,745 —
Carriage Outwards 1,001 . —
Plant & Machinery 55,000 i —
Fumiture 1,720 | —
Bills Payable — | 2,493
Travelling Expenses 6,422 —
CashinHand 925 | _
Rent & Taxes ‘ ' 1,765 i -
Office Expenses ,- 2778 | L
DiscountAllowed 422 i
Insurance 1,017 « .
Carriage Inwards 570 _
Total 2,51,681 2,51,681
Adjustments:

a) Stockon 31-3-2025 Rs: 16,580
b)  Insurance prepaid Rs, 70

°) \,Q/Sa %%Soouma“ding Rs. 800, outstanding salaries Rs. 350 and Rent outstanding
d)

. Depreciate plant ang machinery at 5% and furniture at 10%

Reserve 2.5%, of debtors for Bad debts
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8. Afito occurod In o prominon of Bhruva on 16"
o stock was dontroyad, Bulvago wan Ra, 46,000
The tollowing formation fu providad for tho porlod from 1
Augual 2026:

o January 2026 |

Particulam Amount (Rs.)
Purchasos 2,606,000
Salos 2,70,000
Goods taken by Dhwuva for poersonal uso 16,000
Stock on hand on 01-01-2025 1,20,000

Additional Information: ' - 23.33%.
a)  Dhruva has been salling goods al a conslslent gross profit margin of o<

b) Insurance policy was for Rs. 1,50,000 and Included the Average Clause.
Requirement:

Prepare a stalament of claim lo be made on lhe insurance company.

9. From lhe following parliculars, prepare the Departmental Trading and Profit & Loss
Account and he Balance Sheet in the books of Pawan Kalyan Traders.

Particulars | ' Debjt(Rs.) | Credit (Rs.)
Capitalon 1 April 2024 | -{ | | 1000000
Drawings 2,00,000 ' ! -
Stock |
Dept. X 9,00,000 -
Dept. Y 4,20,000 i
Purchases ‘ _ -
Dept. X 45|00,000 ' 3
Dept. Y 23,00,000 -
Sales
Dept. X - 58,80,000
Depl. Y - 29,20,000
Cashinhand 1,04,000 .
Provision for bad debls | - 18,000
Interest on Investments | - 12,000 |
Sundry creditors | - 176000 |
6% Investments 2,00,000 o
Deblors 3;.36,000 ' , r ‘
Furniture %,46,1000’ i | {_' 4
Other expenses 1,02,000 ! ’ L
|
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Rentand taxes
Public axpanses
Salanes

Total

1,00,000
252,000
1,00,06,000
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1,00,06,000

prapara Trading and profit and loss account fof tho yonronding 31*March 2025 ane
Balance sheet as on that date after conslidering the followling.

a)

Rs, 30,000. ’ ‘
c¢). Charge 10% depreciation on furniture.

d)| Revenueitems are H‘o be dlstribution In

'
\ |

andY.' |

Closing stock department-X. Rs. 6,00,000, departmenl-Y Rs, 4,00,000,
b) Outstanding expensas are salaries Rs. 24,000, Commission Rs,36,000, Rant

|
he ralio lL3:2 bele‘een Department-X

e) ~ Bad debts to be written off Rs. 24,000 and provide for doublful debls @ 5%

|

10. Bangalore H.O of a company invoices goods to its Mandya Branch at 20% profiton
sales price. The branch sends cash daily to the H.O all expenses are paid by the H.0O
except for petty expenses, which met by the Branch Manager, From the following
particulars, prepare the branch account in the books of Bangalore H.O..:

Particulars Amount (Rs.)
Stock on 1.1.2025 (invoice price) - 15,000
Debtors on 1.1.2025 9,000 |
Cashon1.1.2025 ‘ 400
Fumitureon 1.1.2025 1,200
Goods received from H.O (Invoice price) 80,000
Goods returnto H.O 1,000
Goods returned by debtors 480
Cash received from debtors ; 30,000
Cashsales | ' ! | = 50,000
Totalsales | | | 80,000
Discount allowed to debtors 300
Expenses paid by H.O.:

Rent 1,200
Salary 2,400
Stationery 300
Prelly expenses paid by branch 280
Stock on 31,12,2025 14,000

Depreciate on fumniture at'4 09, p.a
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11. From the following particulars rolatin mo an
. Wing lo young) crickaot club, propara Inco
Egt%?nd“ure account for the year ondod 31-3-2015 and a Balanco shoot 48 on that
Balance Sheel as on 31" March 2024
Liabilities Amount (Rs.) Assols Amount (RS:)
Outstanding salary 800 Cash 20,200
Outstanding expenses 1,200  Qulslanding Interast on 0
Subscription received in I Investmenls v 40 RO T |
advance for 2024-25 900 Oulslanding subscriptions %, 700 !
Special fund 5,000 Invesimenls 5,000
Income and Expenditure | Club house grounds 20,000
Account (Cr.) balance 3,800 Sporls malterials 10,000
Capital fund 46,600 Furniture 2,000
, 58,300 58,300
Receipts and payments account for the year ended 31* March 2025
Receipts Amount (Rs.) Payments Amount (RS:)
Tobalance B/d (1.4-2024) 20,200 By sports materials 3,000
To subscriptions: By outstanding
2023-24 700 sundry expenses of 2023-24 1,200
2024-25 14,000 By saiaries 2,900
2025-26 900 By expenses out of special fund * 6,100
Contribution to specialfund 3,000 By newspapers 1,100
Entrance fees 4,600 By fixed deposits 2,000
Interest on investments 1,500 Bygrass seeds 100
Sale of old newspapers 200 By honorarium to Secretary 400
Hire of Hall ' 3,400 ByBalC/d | Co0 31700 |
| ‘ 48500 = | .| 48500 |
Adjustments: | | | A I
a) Subscription outstanding for 2024-25.
b) Outstanding creditors for expenses for 2024-25 Rs. 2,600.
c) Salary outstanding for 2024-25 Rs.1,400.
d) Depreciation on sports materials Rs. 2,000. .
e) Outstanding interest on investments Rs. 750.
f)y  Half of entrance fee is to be ca‘pitalized.
SECTION-D
Answer any One of the following sub-questions. (1x10=10)

12. Explain the limitations of Accounting.
| (OR)

13. Prepare the steps involved in fire insurance claims with imaginary figures

i i ' . .' f',:":“;‘ ..:.v :




